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CITY OF DANA POINT TAKES ACTION TO ENFORCE COURT DECISION TO CLOSE 
THREE UNLICENSED SOBER LIVING HOMES 

 
Dana Point, California (January 13, 2020) - In response to community concern regarding homes 
associated with the treatment of drug and alcohol abuse in residential neighborhoods throughout 
Dana Point, the City of Dana Point’s Code Enforcement team, in association with the City 
Attorney’s office, began a long term project to understand how these homes were operating in 
the South Orange County region. Through research, surveillance and open communication it was 
determined that some homes in Dana Point obtained a California State license through the 
Department of Health Care Services and were inspected and regulated by the State of California. 
When such a license exists, the City must treat the property like a typical residence so long as 
the home has six or fewer residents. Other homes were found to operate in conjunction with a 
commercial facility, which acted as the licensed center with patients being transported from 
unlicensed and uncertified homes throughout Dana Point.  

It became apparent to the City that a need existed to ensure treatment for drug and alcohol related 
issues, including detoxification, of individuals, was occurring in a safe manner, regulated and 
consistent with State law. With patient safety in mind, the City contacted homes that appeared to 
be operating Residential Recovery Facilities in residential neighborhoods without the proper State 
licensing and certifications. The City’s Code Enforcement Division informed the operators of the 
homes in question that if they were providing treatment to their residents, they needed to provide 
evidence that they held a State issued license or immediately cease operations. Several operators 
contacted staff and cooperated with Code Enforcement to obtain the proper State license and 
others ceased their operations.  Unfortunately, several simply refused to comply with the law.  

In 2016 the City of Dana Point began to file complaints in the courts against property owners and 
operators that did not comply with the law. On February 21, 2017 the City filed a complaint against 
New Method Wellness. The complaint asserted that New Method Wellness was operating three 
properties within the City of Dana Point as alcoholism and drug treatment facilities without a State-
issued license, as required by the California Health and Safety Code. The City alleged that 
although New Method Wellness, Inc. has a state-issued license to operate a treatment facility in 
San Juan Capistrano, the three residences in Dana Point were an integral part of the program 
and thus needed separate State-issued licenses. Furthermore the City argued that the use of the 
homes as an unlicensed treatment center is prohibited in Dana Point in a residential area and is 
considered a public nuisance that should be abated. The Court ruled in favor of the City requiring 



New Method Wellness to obtain a State license or cease operations. This initial judgment in July 
of 2018 was appealed by New Method Wellness.  The Court of Appeal upheld the decision again 
in favor of the City and issued a published opinion on August 23, 2019 which now provides 
guidance to all courts and cities on the law in this area.  

Regrettably, after the judgment and the appeal, New Method Wellness continued to fail to comply 
with the law, and refused to cease its illegal operations.  As a result, the City Attorney applied to 
the Court for the appointment of a Receiver to uphold the Courts judgment.  The Court granted 
this request on January 2, 2019.  The Receiver now has control over all three properties and is 
taking steps to close the illegally operating businesses.   The Receiver inspected all three homes, 
which are located in the Capistrano Beach area, being run by New Method Wellness on January 
7, 2020. The home inspections revealed that the operators appeared to have jammed as many 
beds into the single family residential home as possible. Some homes had as many as 13 beds.  
This information confirmed the City’s belief that the operator ignored licensing requirements in 
order to avoid being limited to six or fewer residents as provided by State Law for licensed 
facilities, as part of its lucrative business model.  

The Receiver has been working with the City and New Method Wellness’ legal counsel to ensure 
that residents at all three of its facilities were given sufficient notice to find other lodging, treatment 
centers or return home. As of Monday January 13, 2019, all three homes have been cleared out, 
and are no longer operating as unlicensed Residential Recovery Facilities.  They remain under 
the control of the Court appointed Receiver who will continue to take such action as is necessary 
to ensure they do not reopen in violation of the Court’s Judgment.  

The City has been mindful of the approach of neighboring municipalities in their response to the 
increasing numbers of Sober Living Homes in the South Orange County area.  Given various 
cases in Federal Court in which cities have been accused of discriminating against disabled 
persons recovering from drug and alcohol addiction, the City has chosen not to attempt to regulate 
this industry as existing legal precedents appear to prohibit it from doing so.  At the same time it 
has been carefully watching cases that are working their way through the courts to see if any 
change in the law occurs that might permit local regulation of this industry. In the meantime, its 
approach has been to simply ensure Residential Recovery Facilities are complying with existing 
State Laws.  This approach has been very successful.  Indeed, a case brought in Federal Court 
challenging the City’s approach was recently dismissed on January 8, 2020. In 2016 the City 
identified over 60 Residential Recovery Facilities operating within the City.  By ensuring they all 
comply with existing State Law, 20 such Facilities have either chosen, or been ordered by the 
Courts, to cease their unlawful, unlicensed operations, and have returned to being typical single 
family residences.  Nearly all of the remaining Facilities have complied with State regulations, and 
now operate under the proper State licensing and oversight which exists to ensure the safety of 
those receiving treatment in their homes.  Today, the City is only aware of 4 unlicensed 
Residential Recovery Facilities that continue to operate, and is in active litigation with those 
facilities in an effort to compel them to comply with the law. 
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